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Why Invest in Renewable Energy  

High Fossil Dependency Leads to Low Security of Supply  
With the rapid expansion of the Ukraine economy, one of the foremost challenges for 
companies in the country will be to secure adequate amounts of energy to a reasonable 
price, i.e. to establish and maintain security of supply. While there is little companies can do to 
affect this on a national level, several measures can be taken that are closer to home. Investing in 
renewable energy production is one such measure. A common misconception is that such 
measures only benefit the environment and not the profitability of the company. However, 
renewable energy investments can lead to substantial benefits for the company, including 
security of supply, stable low costs, increased revenues, and improved image. There is a very 
large potential for renewable energy investments in Ukraine, not only in established companies 
but also in the form of standalone projects. In addition, the share of energy produced through 
renewable measures in Ukraine is relatively small at present. Thus, it is the first ones who act that 
will secure the most profitable opportunities and reap the greatest benefits.  

Benefits of Renewable Energy Investments  
The foremost argument for renewable energy 
investments in an existing operation lies in 
establishing security of supply. A stable supply of 
energy can significantly reduce the risk in a 
company and in turn decrease the cost of capital. 
Renewable energy production also leads to lower 
emissions, which does not only improve the 
environment but also the company image and its 
attractiveness on the market. Kyoto mechanisms 
can also be applied in projects that reduce green 
house gas emissions and supply an extra venue 
for financing. In the case where production 
exceeds consumption, the excess can be sold on 
the open market (often at a premium price due to its renewable status) adding an additional 
source of income for the company. This also means that the company will benefit from more 
stable costs, which improves the competitiveness of the company. With the price on energy 
expected to rise considerably in the years ahead it can even lead to significant reductions of the 
overall energy costs of the company. 

Typical Investments  
Typical renewable energy investments include a wide range of small to large measures aimed at 
displacing fossil fuels leading to better control of energy costs as well as a potential source of 
additional income. Typical investments are outlined in this table, but there are many additional 
possibilities and variations across industries.  
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European Bank for Reconstruction and Development (EBRD) (www.ebrd.com) 
Vattenfall Power Consultant (www.vattenfall.com/powerconsultant) 
SEK Advisory Services (www.sek.se) 
Swedish International Development Cooperation Agency (SIDA) (www.sida.se) 
Austrian Federal Ministry of Finance (www.bmf.gv.at)  
Ukreximbank (www.eximb.com) 
Kreditprombank (www.kreditprombank.com) 
Bank Forum (www.forum.com.ua) 
OTP Bank (www.otpbank.com.ua) 
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The Economics of Renewable Energy Investments  
The payback period for renewable 
energy investments varies widely 
depending on the type of project. 
However, the main benefit of 
renewable energy technology is that 
the investment continues to deliver 
cheap and reliable energy for many 
years after the financing is repaid. The life span varies from around 15 years for biodiesel sets to 
at least 30 years for small hydro. Thus, if an investment is made in small hydro and the loan is 
repaid after seven years, the company would have more than another ΤΡ ÙÅÁÒÓȭ ÓÕÐÐÌÙ ÏÆ ÒÅÌÉÁÂÌÅ 
cheap energy to look forward to. Since many renewable energy 
investments have an internal rate of return significantly higher than the 
interest rate on the debt financing required, any additional debt that a 
ÃÏÍÐÁÎÙ ÔÁËÅÓ ÈÁÓ Á ÌÉÍÉÔÅÄ ÉÍÐÁÃÔ ÏÎ ÔÈÅ ÃÏÍÐÁÎÙȭÓ ÂÁÌÁÎÃÅ ÓÈÅÅÔȟ 
and the ultimate financial effects of the investments are positive.  

How UKEEP Can Help 
UKEEP offers attractive loan financing to Ukrainian private industrial 
companies in all sectors for investments that will either decrease 
energy consumption or make energy production more efficient. 
Investments in renewable energy are also eligible for UKEEP financing. 
UKEEP also provides free technical assistance by international energy 
efficiency consultants. EBRD has dedicated USD 150 million to the 
UKEEP facility through Ukreximbank, Kreditprombank, Bank Forum 
and OTP Bank for various energy efficiency and renewable energy 
projects. The programme is especially designed for smaller and 
medium-sized companies. As of August 2008, UKEEP has committed 
approx. USD 75 million to energy efficiency projects in various sectors. 

How to Apply for UKEEP Financing  
If you are a private company and think 

that your company could 
benefit from reducing 

your energy consumption 
or investing in renewable energy ɀ do not hesitate 
to contact UKEEP. On www.ukeep.org  you can find 
application forms and more information. You can 

also contact the UKEEP hotline (tel. 044 205 32 02, e-mail: 
info@ukeep.org), who will provide any answers to your questions within 24 

hours, in Ukrainian, Russian or English. After having applied for UKEEP financing, the 
participating banks will indicate their willingness to provide loans to your company. Following 
ÔÈÉÓȟ Á ÃÏÎÓÕÌÔÉÎÇ ÔÅÁÍ ÆÒÏÍ 5+%%0 ×ÉÌÌ ÁÓÓÅÓÓ ÙÏÕÒ ÃÏÍÐÁÎÙȭÓ ÐÏÔÅÎÔÉÁÌ ÆÏÒ ÅÎÅÒÇÙ ÅÆÆÉÃÉÅÎÃÙ 
investments. This assessment is free of charge. If the investments are deemed as profitable and 
the participating banks are willing to finance the project, then the project can start and your 
company is on track to cut your energy costs and increase your competitiveness on the market. 


